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Family Governed

Carmignac is an investment company that understands its responsibilities to society. As well as being strongly committed to 
recognising and measuring its own Environmental, Social and Governance (ESG) impact, all Carmignac Funds integrate ESG 
criteria in their investment approach. Carmignac Portfolio Family Governed takes a broader approach to ESG integration based 
on its philosophy, investment process and Fund Manager’s convictions.

INVEST IN  FAMILY 
COMPANIES IN  A 

RESPONSIBLE WAY 

A longstanding commitment to responsible investment 

Responsible investing is not new at Carmignac. Since inception, empowered through 
our independence and transparency, we have maintained high responsible investment 
standards, aware of our corporate duty towards our investors and stewardship as a 
leader in fund management. In 2012, our decision to become a signatory to the United 
Nations’ Principles for Responsible Investment increased the level of transparency 
surrounding the ESG selection criteria applied within our investment processes.

A thematic ESG fund focused on governance

For the Carmignac Portfolio Family Governed fund, which invests in family 
companies, governance is a key aspect of the investment process. Therefore,
we carry out specific analysis to assess the quality of their governance, based on 
internal and external researches and assessments.

A personal commitment to ESG issues 

The Fund Managers have demonstrated personal accountability and high conviction 
towards ESG issues. For this Fund, they have extended Carmignac’s exclusion list by 
applying limits to a broader range of controversial sectors(1) and by incorporating their 
own analysis. In addition, they have made active shareholder participation a priority, 
engaging openly and mitigating against ESG-associated risks within the companies in 
which the Fund is invested.
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(1) The Fund’s full list of exclusions is available on our website (in the “Exclusion Policy”, on the “Policies and Reports” page) and on the Fund’s page (in the 
“Guidelines”, in the documents and reports section) or on demand to the asset management company. Exclusions lists are updated on a quarterly basis.
To fi nd out more on the SRI label, visit www.lelabelisr.fr/en.
To fi nd out more on the Towards Sustainability label, visit www.towardssustainability.be.
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First, we reduce the investment universe by choosing only the companies that have more than 10% ownership 
from family or founder and that demonstrate an adequate level of liquidity, and by excluding all companies 
operating in controversial sectors such as tobacco, controversial weapons, unconventional energy and thermal 
coal extraction. There is a specific exclusion policy on conventional energy and electricity generation(1).

Selected companies are then filtered, on one hand according to financial criteria relating to their profitability, 
margin stability and reinvestment rate, in order to identify those with strong long-term growth potential, 
and on the other hand, according to the MSCI ESG Governance scores, to identify those with the “best 
governance” in their category(2). 

At this stage, once these different filters have been applied, we conduct in-depth internal analyses in order to 
assess the quality of companies’ governance (Board of Directors’ independence, Management Committee’s 
composition, skills and experience, minority shareholders’ treatment, remuneration policy, etc.) and their 
behaviour, in particular with regard to their accounting and tax policies as well as their corporate culture. 
Environmental and social criteria are considered in the analyses, although they do not influence the 
selection as much. 

Before entering the portfolio, companies undergo a final analysis to validate their financial solidity and their 
long-term growth potential (consultation of reports and research, meetings with management, etc.). 

Once the portfolio is built, we monitor closely each company in portfolio to ensure the validity of the investment 
thesis and to monitor the risks. Furthermore, the Fund Managers adopt an active shareholder voting policy(3) 
with the aim of participating to 100% of voting actions, thereby strengthening our commitment to engaging 
openly with companies to improve their approach and behaviour in regard to environmental, social and in 
particular, governance issues.

Our investment path to sustainability 

(1) The Fund’s full list of exclusions is available on our website (in the “Exclusion Policy”, on the “Policies and Reports” page) and on the Fund page (in the “Guidelines”, in the documents and reports section) or 
on demand to the asset management company. Exclusions lists are updated on a quarterly basis. (2) It should be noted while MSCI Governance scores are used for a filter there may be a few cases where, after 
proprietary due diligence, we assess that the corporate governance practices are superior than what the MSCI Governance score would suggest and enter the company into the investment universe. (3) For 2020, 
we have set an internal objective, a participation rate of 100% excluding warrants / P-Notes and preference shares. To reach this internal objective, we work closely with Institutional Shareholder Services (ISS), 
a leading name in Corporate Governance and Proxy Voting Analysis & Processing. ISS also helps us to report and identify specific ESG related issues during voting actions.

This document may not be reproduced, disseminated or communicated, in whole or in part, without prior authorisation from the management company. The information contained in this document may be partial 
information and may be modified without prior notice. Carmignac Portfolio Family Governed (the “Fund”) is a sub-fund of Carmignac Portfolio SICAV, an investment company under Luxembourg law, conforming 
to the UCITS Directive. Access to the Fund may be subject to restrictions with regard to certain persons or countries. The Fund is not registered in North America, in South America, in Asia nor is it registered 
in Japan. The Fund is registered in Singapore as restricted foreign scheme (for professional clients only). The Fund has not been registered under the US Securities Act of 1933. The Fund may not be offered or 
sold, directly or indirectly, for the benefit or on behalf of a “U.S. person”, according to the definition of the US Regulation S and/or FATCA. The Fund presents a risk of loss of capital. The risks, fees and ongoing 
charges are described in the KIID (Key Investor Information Document). The Fund’s prospectus, KIIDs and annual reports are available at www.carmignac.com, or upon request to the Management Company. The 
KIID must be made available to the subscriber prior to subscription. Past performance is not necessarily indicative of future performance. • In the United Kingdom, the Funds’ respective prospectuses, KIIDs 
and annual reports are available at www.carmignac.co.uk, or upon request to the Management Company, or for the French Funds, at the offices of the Facilities Agent at BNP PARIBAS SECURITIES SERVICES, 
operating through its branch in London: 55 Moorgate, London EC2R. This material was prepared by Carmignac Gestion and/or Carmignac Gestion Luxembourg and is being distributed in the UK by Carmignac 
Gestion Luxembourg UK Branch (Registered in England and Wales with number FC031103, CSSF agreement of 10/06/2013). • In Switzerland, the Fund’s respective prospectuses, KIIDs and annual reports are 
available at www.carmignac.ch, or through our representative in Switzerland, CACEIS (Switzerland) SA, Route de Signy 35, CH-1260 Nyon. The paying agent is CACEIS Bank, Paris, succursale de Nyon/Suisse, 
Route de Signy 35, 1260 Nyon. The KIID must be made available to the subscriber prior to subscription.


